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Grantor trust rules

Burnet v. Wells, 289 US. 670 (1933)
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BH5 WE 722 O OF DG b 75
BlEz b v Bbhs 2,
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EOXARBEPEPSPICT LI —BE L
T, Wells 1% b 212, B30 BT 255t
BB [23%] ObYFTE, ZRIIHT S
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FE~ e L7032 L2 HE T 5152
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HEOFEBRIC X REH IR L A EREICHK
THEVIHEMENY ETTHL 2, %5,
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1. Grantor trust rules
KEIOHBIOMFIZABHIIZ, T, K
EEIC BT B EFRORAENOBRBOH ) )
ERHIL CB &7 KROBLH-SIE, K
ENCBUT 2B ORI L LT, Tt~
5 EZMDHIEETHIEINTEY, Thb
FEEMICEA L 2WwaE. (BT 5
T & & (his dominion and control over
the trust) @] 2F LTV 5 L) DATIE,
B A L8614 (BATF Tt TTRC.§61]
DEHIFT) FOMOMEIZIEDNTER
DAY & 7p DI H 23 Z5E % € OO #F O BT
B EIFEEROEICEDONL 2 L%
W HIEETHL2IZED LTV D JAs
RSN L, DT, AT, EENGITE
# (substantial owners) &b b EiLH
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% % £ T [grantor trust rules] &9 %,
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PEROFEEB L, FOHEOEBIEE X O
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&, grantor trust rules TED SN T W5
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s 72 3RO EICED L 2 8L L
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TRLHE AT B EDHE L THIZ S
NTWBHEHIE. TOREICH S, Grantor
trust rules @9 B, B0 IRC.§6763 &
WIRC.§6771. 19244 /% NETED S L7
bOTHAHP, ZHIZHMA T, Helvering v.
Clifford, 309 US. 331 (1940) 2B\ T, 1§
AT RAEH ISRBL SN D 0 &) D& KT
T2I2H72) . EIREEHFTA [0 2
&1 (our point here). ENhVEHODFHFE
PREMTH S L) 2 LdlE R, KA
NEMRL7:L) BEEEEBLUTHEFOTR
TH. I (ownership) ORIWIZEEH % 3
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EREDDOBY LRI TH | Lk
NC, FERGOER L 230 5%
SEOEER BB OILH B0 PIME,
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Eyariwdy 7 Tu—Frto®o %
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19464 IC BB HINY, 2 L 2ol BE
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fEREANB IR S N BE LR 3 5 S0 & B HE
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(a reversionary interest) DAlifEAS—%EDE]
HEZATwAHYE (IRC.§673). @O%Et
HEPM R S EE (adverse party™) DK
REIFEER . FitlE £ 721EF500%
D 2 %W =% (beneficial enjoyment) % L
9 5%4 (IRC.§674). @EFLOEHMEMR
WDV THRAE VIS I LEDTE
by b WIFERIAE 25596 (IRC.§
675). @ZFLE DS, FLo—HiconT, £

FED LIRS FEE L 2ZE0MmE
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2. Burnet v. Wells, 289 U.S. 670 (1933) 0
Wells it CHEHBEICE DN 20X, [ 7
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power) ], b L, BifED LRC.§677(a)
(3) DRI H T 519244F 1% A 3B & UF19264F
i ATE21945 (h) 78, AREEEBIES 5 &%
PEDLT 12— TOL AT HDED B
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N2 R DFES AR A ARBE O LA 23 L
Ty MY HEEORR T 72IEMESR LICHW
SNA, 703, FitE L MY FEY
OVITNPF TN FOFKEIZL > THYS
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- 220 — SRR IR B 45435 (2022.11)
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(ownership) 7 5 &AL EINDEDIE %
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Wells IR D FRITKDEBY) TH B,
19224 A 519234 12 4 1F T, B %
Frederick B. Wells i& 5 > o # [0 A~ 7] #E 7
(irrevocable) B 2 &% L. Hhik %2 2
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EOTHLREAENo Il 2 BIICEITLE, 2
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B A2 RER L. 2O %E W, ZitH
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AT B Lo TV, ZOFMEERIZ.
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WIBERIZHEED TR TRV WA
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BRI, 1924, 25, 264E45r 0 H F DFTS:
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HE ORI ED R D o720 BT X, 183
AT A 3 A i PR PR AR AR L AR B AR BSRRL O S A0 12
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A3 5L LT, [2h [ERE Eafkz

¥l ko ThEAB SN EERNB X O Flik
(rights and interests) &, ZOIik [£H
FRBRE] 2 UOWMAZ IR B ANLIZD
BFG-ENTVE EV) bIFTIE RV, F1
X, RERE L HRFE L CEoZB ORI x AL
SHPRBEEICLAS SR TwR®] &
W7z ZDH 2T, [Wellsld, TIL61E
FEORREIL L o T, HEOFR % BEHO
DIDOIZHTHU LD L% L7z, MRk, [
W2, T E B3R [He80E A dr PRBR2EA ]
DHEFF, WAMERF SN TTI L v EE LR
(interest) ORFEIZHOF%E HThzo HEBL
ENLREHWIE, flAGbETEZ LR
%50 2 LT, REE LS R
&L L TORIMFOREIZOWT, RED
FHICE > TOEGRBEYDOEXS B
LU, ZORKE 2 T 5 & v ) FR
DODHWPS, RO X ) Ik 7z, [FEERE
OEFEIL. OB Z T, BHENRZEL
IZ& o T2 [EETE  RBEEOATLN
2 & 2 EAARRZZH OMER] Ziivs5its )
LNV EWVHITRETH - 720 FERRIZ,
Wl ZitBm~ HOEEOK Y OME., B
DFFO—i% TN HER OHEFA~DH T 72
HY)EFEoTEH., NI LT (so much),
S A A PR R IR O L D R & SRR
(his peace of mind and happiness) % #79
DTHoTe MBEBEDOITHIZL > T, HED
A4 XX A% (dependents) %32 % HEY
T D HHFET % SN RBREZER DM D 720
WZARALH THNLF R, TNEHEDOL D
&L CRBLY 2 012 b BELHEHI T2
WEW)BEIRT, /2, TS BEREHINY
THWIEE T, oo 7zollHvwons
g Tdh 5, |
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T HMERD, FELEIZ X BRI AT A S
INTVD, TOEIZBWT, IEEBREES % HE
¥ 5720 DFFLIE. BT ZESCHIE
THbNL TN E D fFFEDOZEFEH (founder)
PEAFBEOMRICHFOER L KWL 5
720D L TW AW 212, fFREFTEDS
R LIS ko THEMN., IEET 2R
BEEN) 2EFHEE. KlsnRiEe sk
Vo REETIR. IS MO — AIE
SNBREFEA % XF L TRED T 5 221
B\, BREENLIES ) BERIZ. BFEEHO
R e, #EONLBHEE (binding) T
HDHERMKL TNBEFZRERT D200
HBOMEMTHHS ) L] WE, FTLxiTEN
SREEHFEOERNEBIZIZTZ B AS v, K
Tl BEErHTOHNLNXHEDN, —
BLT, mWICHL MRS NI-REEED
BRI Twize REDANAIZE - TRE
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il LB T _RE LHIRENA-EHE
HE B> THATT b0 Wells g Tld,
IR, Bitiris % Bt & O &
L TR _& & &2 28, Wi
MEEEDZREICL > T, HEOFAZBED
FAEDTDICHTHULEDZ ], Bk
Wik, TR E B O OMEF & MR %
YHMEoRECHYOTBEEHTY] B
ZEE LI E VI HERICHEICEN TV A,
M, A RIS R T 2 FlRIE. A
FHTIE, Btz U C2REDPZITN S 2
reanTwas @, LaLl, Hkic g,
AR TR ENHRBEY ] ©

HY [FHFZOLOFH & ER/P ] % HK
THLDTHL0E, EaRBEIEHIE, 20
KHOBEITICE Y, HENZE&HEFitox
WENL 2O T L EDICTEBNWEE D72
L3 L) EIRT, BABEDZDHDOLDTY
HY. L7D>T, TOEK MR 5720
AT DN L BRI O LI T I E %
25 LT, BB oOZHWIZHTHNS
Bt [REEEOHERZDO-DIZHTHN
20 b DTHLrEENTOTHLP,
Wells b TR EN 2V IE, REEFEOME
WD HTOENTZW 2 IZRHEE DT
BHELTHEBYT L, EWwW2DI1TEDEETT
BoHEEEDLE Y RO, L) T &
TH 5%, Wells FAEIZONWT, R HLH
REEofis s, 2’1 A (the head of a
family) (B S NTE B S wnwh )k
WO EAISET 2 EH L2 DE 5,
RIEEEROFRE VI Z oI, Fithr
e REtEOPRE LGRS 2 X, &
WL REEZFAEL T, FIRICE BIFRDZ
Wr BB L DR E A BT 2OTHL L
T A LD TELY, THUIH LT, K
FOELED S, BLEORIKIZ L D525 %
T BRNCL B2 A TOTIER L.
I RZ 3 ST D 20D TH DI
BOZIHANZDH DA, D2 L DA TEEL
BOMIEE B, HDHWIE, FNIET - T,
BB DR % FICANS FEE LT, Ay
PRIRER O BEBRL % 4L ) Bt A R E L TE
REMEE L L TR A BT LI LIZL 5T,
Z Oz, BRRICHRT 2 i & IS % M
FAEMG L7 E25 5%,
FREFMSDEAEZE OfltE 072012 HTHI
722 LA 2 Ty Wells Fif: T3, ZTEEHIC
LB, PO S NIEBIZIG - TESIE
R 5 & wiaRd 2 HBR Ok 2217
0D o7 LA, HRIZBWTEER
EEE D o T h, HIREEHINE, ik
BIEFEIHE L HIR % CHHTE B0
Bl BB e RBE AP T 2089
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PEBRETHICH7o Tk, BHEEMOH
fr& . HEDONADPHIEN (binding) TH
HLERBBBLTCVIRBErRET L2008
OIS EBENLIEAD E L) AT,
Wells F44:Tld. BrRETENHTHNLNEX
HEHN, —EH LT, ICHL 2B 51
IRAEBOERIN > T2 b, F1
LIEEROBERNEOMETICIZH A S R\
LHRLZZT,

LL. fF5tix [HoE (ZEtE) 25 3l
OF (FFtH) OERICEL ) E=H (1)
DOFED 7= AT LM (a property
interest) ™| TH V., [EHIENTH 572
WIZIE, Btk FEShMEE &R &
AEOBERLNML., 82 BO-DIZ5
EENLDTHLRRELELHEVT ] Lwn
VAR T S, T bbb, FEEIZIZVIRN
WEAZBORBERDSMDAFNEEDOTH S
CLIZERD L, Wells FHEOBAED LS 12,
TAEH BB EOFT A * Ko TW
M b s, FERITEOHEICE
HFOFESEMENTNE™ 2 L 2R
WCRABENORBLAAT) L. BB OO
2OICHTHND & LTEALEBBENS
FEFIAIMS IR =) ) 57255 T,

4. EFRHICLDIHEDXKE

RIS, Tz & 91T, Wells Fifh T,
S AR g N A BN o T o N P
TW72hs, B0 Mg 2 RT AHERD
DD - 722 L2 FEtiTfE 2 RitH O b
DELTHBT L2 LT 2HHDOD
Lok Ent, Lol EEtHE, 22 E
SEHRE L BRI IR E ko728 LT,
fEREMEE OAME % 5 60 A GBI HEH T 5 & v
Sl BT EEMIZEEER E L ORR
RO ENTELZEEZLND T, -,
bV EE. ZitFoER2E T &
WA HBD72DICREENDE LD TH B ™,
DF N, BHENEOHEDTRROA L 5T,
FREDFE. EEEMEOIER MO 720 O iF

B votFSELREBLIOEET, &
HEIIELICEELZ L TWAEEEZLND,

COLEH B, BEEDEFIIH L TH O
BIEH LT, BEtEomah g, e
DHIEFEIC L 5F) ZTEEE I L TRBED
FbNANETHLETLEL N NHDY,
TR RE 2 f-ar P O A O, #ixty (in fee)
HHVIELIUEFE L VHEIC RS T, £
OW DA (ownership) DEILED S
WS 5LARINDERETHRVEDEZITHE
DX, BitE o IXEREHEOTEE &
WOHH 2 Lick - T, Eitirfsx Bit#E &
D HBEIMENZ I ENEF I L LXK
LB IEASER S ND EEZHDT
HoHE, ZoFzHI2HIIFIE, inter vivos
trusts @ 13§ N TEEEENEBDFT OIS 2
L7 B DT, BT grantor trust rules
FAREZ %2,

KOO S, ZOEZHORMmIE,
grantor trust rules XIS 5-FLATRBL D A
Vo= —NEd 5, Brt~MELBIRT 5%
HERRZOT TR EER T TR L2 E
A oF Y FELF DL OMEF (interest)
ICEHT20TIERL, ZOENOTTH S
Wi (property) 7S\ ORELED SMOEIC
WMEBENL2ICHEE LY, RitErfHarh
THHELOEEICIE, 728 2B
ENnsELTh, WiEDOHTA (ownership)
BREE P OEEIIBEmEEN TV W E
LT, BitBENORBLZ IELILT 5 512 H
B8, 722 L. MEORTH O EERT 120
LHYBS TR, 72, Bt~ Bz L 72
R MO IS TRy (FF
MEL LTHRESRTWYS) @B,
Z DM EDMES N D 720 OF#) 72 &%
SEDVERICEEEZRITL) 52 s, BiE
RELEDIAT A LHEHIL. TS EL
LR e BREA O L T AEM L LTy
EVRDDONIE, FRILORFDPLETD
pa >) (89)O
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1. E£HRBREFKICHTIRES

Wells F4:CTld. FREFTISAS, ZRtHE & B
PRBE & L2atE 2 BN &3 5 iR b e
FNAR B BAEORBE O LI NIZHTH T &
EENTEBY ., BEEEORTHEIZIZ, ZitHE
WS F O By PRBRAE 2% 12 4R B AR FR AR % 3 oK
L. ZOPEEEHAWT, ZEEtE O ENH
WKWETAEMARETATLEILICR ST
W72 AR E A EEEEICE T B HA
FEORaY L LT, AaBREIZoWV T,
IR LA E O D2-775, VbW By
RIS EEICRE T AR DO Wi, B
BN T A BE (EEIERVES SR @
WS HZEIZRET ] LIBRTW3S
ZENRFEIT NG, AariRRREREIE. HBLE
B sERIFIEINTELTY, [RHE
(BRLE KT 2 R E) HS. ik
TN HD  RBR IO T 72 b b fiy
PRI EME 2 TEESIEEt L. BEtE IE =3t
S ERBREZTINICTEE (AR R
i LRI ARG Y B ET A HE) £
IEE L (MEOEMRRIZNICD & &by
RERERL AR E T A6 ) W £ 72 13 Rk
HMSEOEE 2L, ZERESHICFORMR 4
S, ZESHIE R e EEREE
HITEDODLEZHIZ LTV ZIEED 2D
EHEML, 238475009 ny
EHHEIND . RIROMET S, BREICB
V5 ZTEEE ) T o ELR L F OO &
DHTH AT, Hfntrbad oIR8 % s
N& L CoEMRRERO=E T 5 H
R E 72 IEE S B O VT D b DTH A HEHE
BUEFEARME ) 02-7T2 EH 2 5% ) 2 &1
L72ws, MR 3456F 72135 5&12BnT
PRIESSTTADPTIGF L2 DL A ENHE
frd: D SEOFHE T E TR O BIEE L B
5720, 2 CHREEICHMNSE ™,

A RE LA E O 2-TO M F 1, Ay

RIS B 22508 X, BRIty
ZIBE DO L A AR 4 & S BE
M3 20T, FEMITIE, SImEDZFOEAR
gz 2 W70 Bl b & 2 AN
ZENS, EaRRERTICET AR OV
TILERLIEE & L CTMBelik 9 2 #A 4 5%
DT, EmRBREZYICET 2 HETH
DR 3 E I35 LAEH E NS Ewv
AT ETHD, EFWENLP, HFBE
3&ahlicts s, FE1IHEL 7. wis
ANDFETNZ & 0 AN 2 DAL E D3 A= dn PR
B ORI EF 2 UG L7261, L%tk
SN, BERBEED ) bR E
H L 72 PRBURHSE O S FH O M 353 (AR 5 FRFR
B CHAHR A DO E TIZHVIAE N
bODOEFEIIK T HEEITHYT 25 %
B E 72T EBEICE DV IGF L2 b D& AT
<\: %y) 2 (96)O

Wells | 20 513, Ak 3 4511 5
SO WT, Bt A e SRR A HUALL
LD E I RBRE % BIE L 7250 AR 1 &
DWRIET DR ENDL ETH, TELEDUR
Mokl %2 EST 30D D Tld % . BELEDES
B L 72D S 4 U A BTS2 W T
BRSO N L GG L . Tt & RbE
WCHIL T 28 BEL L EEBL295
PO LB 2ABELT, ED LD HEE
L0 nd ZEMbE S, Wells
HHOFRICAT 5742 51F, Pt (2R
kB FRGGROE) B REE T R
G LTHRBICZIHESE 5 BT, HEAT
REZfERt e iE L A EFE Lt E L LT
B L. EEtIRo & e LT, At
K ORBER O TIN5 RO R ED
EHB L OSEZRTHER REREO
FTHCEHSEH L2 E R T A REpEW
AT ETH D,

2. [EREMECHKRMNERITS] LIBEDK
2k ED
LOMIER R e LT, REEOWHE 2
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513, grantor trust rules O FEHE & i L
T, B35 2 HO [ L EEOEH
FEORM 22T 5] &) LEVEFENTH
. TORREL LT, BEEEDL TS, D
BEOXR L EA HE, HoH0IE, Tt
FHIZENT EOMEEDE L TwiuE, BitE
WL E ) IFAHZ L EENLDMH, LD
TRWZEDERMTEL"Y, MGHE LT
. B 2, Wells FHEOFEED L H 12, 7
TS (EEEME IR 5 s ") o
F & % 15 3ER B R I A A PR EZH L AR 5 PRBR
BT EFR L2 REEE D [43%ELD
BRMECKRMNZZIT5] Lz E0IE, &
HBIIREMELE WY Z LR, R
B2 OMEFEDSBIAE D H AR DL AR IZ B
T LOFMEERY | Thh FitE ol
WEVZDLPEIPITHR 2 BT 5 2 LIk
AbE, WEThHbELEZ) b, LL,
KEETR L &A1Y AR O 15
BBt O X D FIZE 2 20 5 Dld. PRBR
EICHRT 2R EZT 52w E TR,
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E (25) M) OHMWT, BRI BIF5%E
B 7225 09MEF] (beneficial interest) %
HTHET. TOWEFD, FILICHLT
ZOENET HHER (power) DITREE 72
EARFTHIC & o T AR R BE 2T 5
(adversely affected) THAHHEE VI,
IRC.§672(a). MY HFZ O HARBI & L
Ty L] Bl RS AMEET oAl
HeRZH L T aa. Bt bk
HIZRAMIEZRL 2 ENTER VDT,
COMERICE L TITH IR SFEETH S
EWV) T EIRAE] EEND, KR - HiE
# (5) T3EZSM, MHELFEEIL (L] b
LYRAEOMEINE - THERZTMHL,
Bnul, L anwz bt ednl, HON

(31) Clifford, 309 U.S. at 336. FEM LR D 2 L2k DD, A
(32) See CHIRELSTEIN & ZELENAK, supra note BOER LI L THEROATHE 22 v LA
12, at 267: see also BITTKER & LOKKEN, THERETLTHS ). &) L%
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23> TWwa | L END, [FET3-74
HZW, 8. [HRLFEE] L) REE
E R AR L 72
(38) 7=72L. £=FH, ZitH T -2 EHE
b L gk EtE L L CITAT A &R
DEFNZ L o T, REREEVPEIHFEL /2
FAEHEOMFROFRF L H o T b (legally
obligated to support or maintain) 2%
(B EHEORMEZRL) OREE 134
HEOMFED 72012, BRIFTEEIL TE /2
WEHERENDLZENDHY ) B EWV) T
T, %9 L7257, IRC.§677(a) Z D
s Chapter 1 DFEHEIZTEDO WV TERELH
MBENL EEZEZONLEDIFTIERL, Z
OB THICE L TFE - IIHEHSTTDI
LREET, TitBENEBEDH L L SN 5,
IR.C.§677(b). =B, LR.C.8§677(a)it.
Wt 2 ZELE DA T A ICRILE R
BiEIT) 2L 2 ED DL LRC.§676% M5t L
T BetEVMEEM EORMIRME L /-7 v
BaTh, ZRLEIIHERENS . 72130
&N IOV TR E BT
HEEREDDLLDTH Do See BITTKER,
McMAHON & ZELENAK, supra note 28, at
38.04[1].
(39) Zoi3n, HiEOEFREXTT) IRC.§
672, ZitHE UM OB TREILO—HMOFT
HHEEPDODNDIREZIZOVWTED S
IRC.§6788 L U8, AEMEFLICHET 2 ED
TH5IRC.§86790°H 5,
(40) Wells | P& % P/ 5 i L & L T, see
Suminaga, supra note 1. K&gid, Wells )
P [Wells 1. SNHELDOFREICL -
T, BHYOFfE 2 BEOFRD 720128 T
UL % L7z Phid, FFRC, HHE
HOIK) [EEHE R ETHH Wells &
BeprbE & L. [ERT % U T B
Zie S B EMIRIRRES] OMERE. EAsHE
FaNTELWw EZELHL (interest) @
PRAEIZEEITEZ H Tlo ERSNAHRE
Hiid, fladbeETEZONRER SR

HZ
[7]

W (Wells, 289 US. at 680. FialIZEEH)
EVIHESB LU, TEEEO [LOFHE
TR (d) ThbHEZHDOEGEBIER
DHEFFIZH THN AP [ZDRY T,
FHFZOERDOTDIHCSNLFETH
%] (id. at 680-681.) &\ EBsrI2#EH L.
KEED S HARDOPTS8E135 2 HOMM
BLORE BB O R~ RIEE KD 5
ZERHEME LT, EGRBRORBREHIDH
T BRI 2 BRLE I L L CBl s
BN, TR ORIEFH TS (R
SIZHRT AR TIE R < AR &
Fyorltzodbolok ) FtEaa 8104
CBiifETh D EDBENOEREIT) M
WA %

(41) Wells, 289 US. at 677.

(42) BREFRFIBIESES K. ZO—HIC
BT, (AL, HEOBELRFHEIZLDS
FIo, Ed. AEIRMEZEDNL
Vo] EED DL, FERIZOWT, EiEHZ
Ml MR R 5 2 W (R iEs,
20124F) 77TH (HHE—R) B,

(43) FEMIBHEE L 1F, HLLYHEE TR W
Hx\WIH, IRC.§672(b).

(44) TRC.8170(c) HED H HIYD 7= D,
THCEZEY T T & A5T & 2 WAL EE %5
X B 221 %5, LRC.§677(a) (3)o IRC.§
677(a) (3) 1. 19694F 1 38 FH & G A9k &
NT, BB ZHET A EGRBEO AR 5§
ZatHE OMBE O LA IRk b B RIS
bl N L EBEITIE, 1924412
FlESNTURED s TV WnwE S5,
See BITTKER & LOKKEN, supra note 12, at
80.5.

(45) TRC.8§674(a) i, fE5to o B, MY
FEOAKRE-IIFAER LIS, Bt L IE
Y FEEDWT NN FE I, Z0
TR F 72 IETCARD B4 U 5 FiR0 251 7%
23 (beneficial enjoyment) % L4345
MERRZATHL 9 2510w Tid, Tit#E
PEFEDZ OGO A E L) b b
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CEREDD,

(46) TR.C.8677(a) (3) DIFFIZ DOV T, see
BITTKER, MCMAHON & ZELENAK, supra note
28, at 38.05. (fEFLHBE £ 721 XEETAT AR
FEH HORBENFIED /2D ICHW L)
% IR.C.§676, 677(a) (1) I & 0°677(a) (2)
EIXEZR D LRC.§8677(a) (3) 1F. Tit#HE
EYA Bl M EAD LR N L N iy i a
) TDITHW SN DLFFRIONWT, 72k
ABECEDMER I IO EE L TB
59, O ZEE KT B F DR
FEFFOEL THMEIATRETH->TD, &
BN 2 2 Lo AT RIREEEIL,
A ORISR OffERE & R\ BESE D5
WTH D ) FREDORFEFRREBFFD
HMOOIZEM G EHWAEILLY
by BV EZIT TV 5S LikR%,)

(47) Wells, 289 U.S. at 678.

(48) Id. at 673-674. See also Suminaga, supra
note 1, at 5.

(49) MBE I X B ERLO K EIX19244E D
HIEIZEL DT LD, REFIZIE, Ho
F#EHEV)I GRS DD, Z DRI L T,
HEIRE R EHTIE, 19244 O fill 2 FE 2§
TITHFIE L CWERLIZ DWW T h TEtE
MBS B EEDDLT EIZOWT [HEED
s 2 2 TRHEZEEITHRITMTLZ L
L TWwWni b id, SIS T HY
ThhbEITWVZ v ] EHIR L7, Wells,
289 U.S. at 682-683.

(50) ZRtE L. BREA 2 H 3 2R b AR
L TCWwWZhr o7z, Wells v. CIR, 63 F.2d
425 at 429 (8th Cir. 1933).

(51) 5 2DELDH B 20121%, Lkl
AEFR720F T L BEIRIREES: (accident
insurance policies) bEELHEICE TN T
BY. 2oORBEDS ., BELITEE HWTX
Hbhizo RO THEIZB T, HFH
8 R[] X IR B AT X, BB L B A 2s
ANEHHIZZ 256 1M —E DS E
ZUTWD b OTH Y . FEEHTR TERBE DS

KON, BEEID R 2D
P OMEDOBR ) TAERMIZE NI - T
WnE LT, Rk E LT - 7o x
TRt NHBT A 2 L ldFEIIK L v E
iR _7zo Id. at 441-443. EELATIRD 9 b,
GELRBRORBEE L THW B 7258512
DWTIE, ERREEHFTTIEFbL T
2\,

(52) ZDfhd 4 >DREFLDOZIHE L, it
BOW, BT ZOMBHE (DLIZELED
LR DANDBEEND) Th oz, Wells,
289 U.S. at 673-674.

(53) NEBEOAEIL, Eay PRIRFES O
FRIZHTOHONLHBFICRS N T Wz, Id
at 674.

(54) Id. at 679.

(55) Id. at 680.

(56) $hFE XX A 4 (dependents) D7
DERBEIZDOWT, IR EESBHPTIX [4
H. 2L DADEZTlE, WERLENE
#% (a pressing social duty) (id. at 681)
Thb, LWL, [FHETHEWIZLTY,
EEOTFHEOPTEH Y AN/ZIHETH
D, WELWEEZIL > THER S a2k
MIEFICE . WEFICE) LI ) b
4 (under dire compulsion) 120 HHHEHE &
Nz (d)] bOTHHEEZTVD, £
D) RT [BFLWPHNL 720046
DRIFEESR (AR 5 ORBORL &2 5244 ) B 19 T8l
MR L72E5005. ZOREHRO LR = [ <
WIZRBE 2 LD RIE R S R WEIZE -
THZTRVWERL D Z &L, B2R%D
7259 [ LT, fEHFROMFEDZDOD
BREOHMIE, $ETRE AL D72
2 % (make provision for dependents) &
ETHDH, HLWIE, bl Ld, vEE
BEDEHCEZ DL ERABEETIERW
7259 (id)] E#FIT TV 5,

(57) Id. at 680-681.

(58) Id. at 681-632.

(59) Id. at 680.
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(60) Id.

(61) Wells 5 i% 7€ L 72530 Z W H 12D W
T, HiEE (52) S,

(62) Id. at 681.

(63) Id. at 680.

(64) 1d.

(65) Wells 1Pt % Bz A AsiHBiE ~ O Bl
ZRROTMRPL, AR L DT
T IUSHE DRI 72 B MR B & D& &
LHbNLTHS ). MBEPHRERE T
B H72H OIRE L BIEIFTFE OZER D S
LB, BHRBEENOMLETH 5 LG
T5HDE LT, see Recent Case, Income
Taxes — Who Is Subject to Tax — Taxation to
Settlor of Income from Irrevocable Trusts Used
to Pay Life Insurance Premiums, 47 HArv. L.
Rev. 137, 137-138 (1933). Cf Comments,
Federal Taxation of Personal Life Insurance
Trusts, 44 YaLe L. J. 1409, 1414 (fn. 23)
(1935). (Wells ¥ ClE, FIEEH (family
circle) %, ##:#¥#% (dependents) % %
) EEIIEB AR SN2 L2V T,
Wells FH 2 BT 5 EELOZEH I, &
EDBIRANER . B S NHHE TRIC
BHEDEII G 2ENGEIN T2 &h
5., Wells FAEZ Db OTIE, TOBED
IR LS E IR o072 T
HHH)EIRRD,) AaIREEDS S OREHEL
B2V T, TR EIZEFT S 2
WX o TOMRER Lo/ 2 L1217
LRWVWOTHY., &I THRREKE DR
£ (PRBE L) & liBE AR 12322 I3k
Battofmkaiaftchr L 3o,
Wh3d o 722 2T 5D v
Hiffeodbo, $hbbaftrs52o6h
AIRED, BIEORFMMEEZ SO L)
ExFThro] LBRBHDELT, K
BFAVE [ Ay ORBEBLH] O BRI RE (1) ]
Va1 A M53F110H (19814F), 110-111
Hz GRiRIZEXD T E).

(66) fipk - mi4BiE (5) 202-203H 1%, Zit

HIBLCB S 2 i mmrIET & LT &E
HDEREM EERMER Y AT A6 % &Rt
LABOFEMEO D E DL LTI ANDSH
EIMIZonT, [[L] 22 TihRTn23
TRt MBS RO Tl B O B AR 1 7 S AE DS HT
B EN AR S N DB~ OXHLTH
0. Bt EOER R L ) 52 L HIK
PHIEFZD L) BRRPBELSNII W L
REZNL, Sl INL0E%
FIEEICHD AL LEIT RV O L EbR
Ll LA T [(EL, Z20LH %
fERtM EE DR 0 & ZAt B AS MR I 2 18
LCWaEEIC, TEAICL 2RO
T 2 & A BEICREEE B
Y352 L TH D)) LikR5b,
BEEZ L, BAEHIBUERE L SN AL REH
P, ZREEVMEREIGE x EH T 72 3B
BICESZ L) 2EaB L0, RiLEDES
PODOZIHONEEZ I Fu—V L9 5%
Bar &0 TBoN5, [[EI98-203EH B
L M29E B,

(67) See Recent Case, supra note 65, at 138.

IR B IS, MR &) B & REL
B oToORMEEWET HEH L E R
52 Eid. BT EIZ O W TOHT O
BERINKIRTB2TIRZRTEWRLEDL D
D L L T, see Note, Irrevocable Trusts and
the Federal Income Tax, 49 YaLe L. J. 1305,
1308 (1940). See also Recent Case, supra
note 65, at 138 (Wells ) P @ 5 #2 12 A B
WToH ., RERLLFEMEOIR L) [
Ex o THRET 5 &k 2%,); Recent
Case, Income Taxes — Who Is Subject to
Tax — Taxation of Settlor on Income of Trust
Spent by Beneficiary in Discharge of Settlor's
Obligations, 51 Harv. L. Rev. 1116, 1117
(1938). (I fHm B FTIZ, RO 7 —
ANZDOWTIE, RIEO#RE & ZEtBm~D
il )£ D A (the flow of satisfaction) &
V) EIISIRL & D B IR W EE D W T
B LML L C& b N%,) See also
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Stanley S. Surrey, Assignments of Income
and Related Devices: Choice of the Taxable
Person, 33 CoLum. L. Rev. 791, 831-833
(1933).

(68) Helvering v. Horst, 311 US. 112 (1940)
(BB & BA~FLAE O FIAL A B A 12
Banzgaic, millics@Em S b S5
IFBE 55 & SBEEOWT IO RE S5
REDPDVMEL 5 72) IZBWT, Wells
HHRIZSHERENT TDHIBDOVED
Thb. XPIEHE L Z TP T T
b, @ F ok ENLFAMED D OO
Y5 EIEoTOABELN DL F
WZAND T, L% &8 F 7 13 8R R
FOMiEDH B b DL L THWT, FIFLo
WL43 (disposition) 7 & 4:8% [F £ O lifiE &
HHLOEG|EHT. HOTHLZ &8I
BRTZITW T, ZNEAS D OfaE S
N7ZZHWNIZEBRT2DEFRLEL H0nEE
12y FIALOIAHIZ & ) ZHUCE LTV 55
BEHABOZESPER SN, L) s
(Horst, 311 US. at 117) T Wells IS5
KENTWEZ EIZOWT, &L 4E
T T d THEHEH - THDS
N30 LR LmEx FIZ AN Z &2 i5H
955D E LT, see Suminaga, supra note
1, at 1-2 (fnd). KREOE.L2S51E, Y o
2RDF KA, &) EFEE . Horst
Tld. (MBS T I ED D25
THROEHNEZH L WA TH, T
TITBEE 12T L T 7R B I A O B
REELREDAT v T ENHIFICIE
EHAHEL D S (Horst, 311 US. at 115) |
B, MBS H S22 BN B L O
fERLC [85E BVl E2E]
WREFIZANEDE) DITHhhDbET,
72, 2O L) G EFICANSEFERE
LT, 2Oz 8Ild 28R 2 053 5%
WEI DI LT, MEEIZFEL (.
HOO5EE 72 3EOHREZEZ L. H
BEEL S 0D E (the satisfaction of

SN

R

5435 (2022.11)

his desires) % %7z (id. at 117)] & 7R
T HEMFIZB T, CL" & LT Wells #
WASIR E N7z Horst )P & Wells ) 5
T HRIZRHMETOMRTD %%, Wells
RE. BRI E T H A b & L7FE
M RBEORBEICH TLDOARTH -
T, HAEDOFIAL L ) ST HOFRMES
B\ b O & E R SCE A & B NEHE
(2S5 L7z Horst FifE L IZFENF R L L D
DO, fFitx ke L CTEME L LT
RRn L. BRLATR O MR % L iR o ik
Rkl D S & /IR L 72 RIS, Horst )k
W) EZAHD [RIEDAT v 7| HHE
NzEnzahd Lk, $72, KLT
AR XD MBFE R 2 T I2AN
5T E LT LR o Bk 2 3L
IEHERELZ AR ZRBIET 5 2
X o T BRAUTHIR T 2115 %2 B
TOLMERMZWG L7 bE 29 Do Horst
HIPRAL Wells FITR &0 S 07 ) BEAAATZ
LEFliT 5 b @ & LT, see Edmund W,
Pavenstedt, The Broadened Scope of Section
22(a): The Evolution of the Clifford Doctrine,
51 YarLe L. J. 213, 217 (fn.19) (1941).
See also Ralph S. Rice, Judicial Trends in
Gratuitous Assignments to Avoid Federal
Income Taxes, 64 YaLe L. J. 991, 993 (fn.3)
(1955). Wells Fif: & Horst itk & OFFD
EWE LT, B5O7-0 0B IS S
o b OO MBI G5 H D HIR % )T
WepE) B LU, FrEs L E O
WODIZHWENIZ L WIS DH 5
ME)MEETFTSLDE LT, see Recent
Case, Income Taxes — Who is Subject to Tax
— Donor of Unmatured Bond Coupons Who
Retained Scalped Bonds Held Not Taxable on
Interest Later Collected by Donee, 53 HARv.
L. Rev. 684, 685 (1940). 2B, FEEM 2T
# (practical ownership) D FgiZ & L T
D, WBEIZ X DT OES (enjoyment)
IZoWnT, EFREBHINE, [E2] &
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a3 52 L2 X Dl e % A5
RN TH DL EERLTVD L) ITHD
NHEmLDHDEL T, see Traci A.
Sammeth, Beyond the Fruit Tree: A Proposal
for the Revision of the Assignment of Income
Doctrine—Caruth Corp. v. United States, 865
F2d 644 (5th Cir. 1989), 65 WasH. L. Rev.
229, 239-240 (1990).

(69) Surrey, supra note 67, at 8281%. %
DIZIOELR TP ITb NS 56E1E, F1Y4
TEATH HIFZ DI § 5 LA %
bo TS AT 9. TOXLHVD
ZUFFET S &) BEEEOE RN
WS SNBIFICEBEINLDED 6, £
DXINADZI I LB DIED &
OB A BRI 2T 0 & D) R
(E BRI A dr R RE O RRHI R (Wells
HELETLNTWw5E) LX)z, Firfs
O [H—ERx| HoHwiL [LEDORA] %
% (a “services” or “flow of satisfactions”
concept of income) ZJT L\, T bbb,
BT 22T FAL BRI L
WKLo ThrEDGIEHTEZB LI UOME
%% (the enjoyment and benefit) (&, lF
FTREZDEFENFABLEIN, TOMERDOE
EIAMMEIL . TSI DN L SFEIC &
STHlEENS LR L%, 72720, Fit
HROWEG-HE 5 e (satisfaction) 1F,
Wells FAF0 & 5 IZHIEEICEE O BE
FEEX 52258 3EMHTH 505, H
MBS TH B D &5 VITFHEDTRBL S
NDPEV)CIZIEBEL 2w L%
FUADDE LT, see Lloyd George Soll,
Intra-Family Assignments: Attribution and
Realization of Income (Second Installment), 7
Tax L. Rev. 61 (1951), 66-67.

(70) ZTHIZBIL T, Wells EEO SR ERT
. kB AT <L TL] ZEt#E
D, TD L) BFBEIRRT HHEROITH
. WA e R ERE ORI - Thlgh
L. 222735, TORIZ. ZOHERIE.

TRl b ZERLE QWA F 73N T E e
IO WT, ZELEIC L > THBIMIZ
FHENRIZE SRV, b AAERITZ
RN EN LD TH - T, FLHICT
E ] a5z, Wells, 289 US. at
684.

(71) Id. at 682.

(72) See “TRUST" in Brack’s Law Dicrio-
NARY, supra note 2.

(73) 1d.

(74) Wells ¥ Tl A ayPRFRELH O ok
DI b TIAZFI T & et~ Bt
T LML EN-DiE, FEtETs % RitE
DHATIZAR D PRI O ST IZ WV 5
EVIHRRD EIT o> TV HTH-> T, &
FCEVMEEM E E 22 EFEITE AT A L C
Wz, HHWIE, BILEFE LEHIIFA—HT
XL EEZEZONTZDIFTIR RV EIZDOWN
C. see Suminaga, supra note 1, at 8-12.

(75) AR O LRBEEI A EREAT 253 1 &
NTDRLE I L B EABOFIOITIX
TN o 72 FHB 2R L. TEtE~
T AT LT, BEEEDPHIED S
AL ZPTREZHETELEZTTIRRED 3
TRLED W, O A L AP0 o0 %
TEZLWVIH)ERIIVETH D LiFmoT
HHDE LT, seeid at 15-22.

(76) CHIRELSTEIN & ZELENAK, supra note 12,
at 26613, ZELHE DL RS 2 BT
T 572 OIEEI A EDbN A WA X%
BB EN DD 6, EariiBRE
TR 2 W TR D S b S
WBELFR LA T IVICAS & ERRED
EZITOIREHMIZEbNL, LD,
See also Harry B. Sutter and Anderson A.
Owen, Federal Taxation of Settlors of Trusts,
33 Micu. L. Rev. 1169, 1185 (1935). L #»
L. BEOLEE WS & 3 5 EaR
MRk, RitBE O R FIE LT
ZWAPRE G ZHT LD THL I L
mo, T2 2 ZF ORI TN RELED



- 236 — SRR IR B 45435 (2022.11)

B HRERBE A TV B DO
HENBELTH, ZEtEO (GEEAMIZIE
D) BN BRERBOBITOZO12
A6 Lz ohE ) MEEERD D S
I o FELHE DI EIRIZZIED 2T DT
OMWEICEI LT, W - 7iEE (5) 50-51H
X, RFFFETIX, BEEH IOV TS
BtGS % F CTIXEFEME 2 3 2 BHED
B IRE TS L AL LGB MR %
Z BALBEVBEOBIIZEE 1A ThNLA
T2 OWEDLTFLE O T H T
LS (B 5 WIIPEJBHOBEIT) LK
ERAR ARG RYRES L N PN ey A
DDOURNEED) —EE RS L THr o
T R TR B 23w ORI DWW T
. T#ERICcH L] & L729) 2T, HEN
e e WS 2 &5 ofaft (520
L) 220350 EZHERRD,
PERG OBITICH T AR OVT
&, IRC.§677(b) B LU, ZHICEL T
AIEE (38) &M, A T ABFEATHFAS,
HEEG 2 CENLEBOBRITICHATHN
Lpa L. BRtEOBARNREEIZIED
MOFTBIZHTHNLYE LT, RitER
BOFMEZ T D, LM E0RIED
fMibiL 9,

(77) W - wiETE (5) 49-50EH MR, AT SR
BlcBII5s, AgoFEs LT, # - [/
¥ (27) 32HEZME,

(78) WitBTE (17) BLU (72) 5N Z
NHIR LA LH,

(79) CHIRELSTEIN & ZELENAK, supra note 12,
at 2641%. BIENOMERBIRIZOWT, %
75 (outright gifts) 12+ 12B0T W
LI-ORBOHNTEN THL DL, &
SLHE ORI (interest) AAZALAITH V) fit
J T2 7-0BBOHNTIIAENTE W
bOLOMICHIIENLETHLI L%
B, [BHE SN EOFEE W T E &
ThrlHarrINfITLIERLIC, &
SEEIEED &) RtEFRFILE (rights and

interests) ZfRAETAHI LN TE L] &
WO RIWEN TS, B, - wiBE (5)
50EB L OES [RFEFLLR/] EF
72375738 (20124F), 79E TIL. [1F
] TE% L [REEPRIETH 5
e BEHAZENRTWD, 722,
LB O L ORTRINEEOFE N D 5
& BELEDMEFMEOMIE % 7 A G E)
FREEIICAT D Z EHPREEICR Y, FoZ
LIZE 5T, FHELE LEEME L OBRH
FELIENEZOND, FO—HT, &
SE L EERME L OMBRIIEELDOLDOT
HY. 0L RO LA L OREE
THIUIERLE LBt L ORI KD
N7z VW Z 5000 ENETH S, L7z
Mo T, AT, fEap i v £z L
BT lE LTz, BB, BtHEVEHON )
AHEIZEE T, ToSok EERH
EELImERE, BLEVPEE TS S
EEED, EERMEOMEZ EO 54 b
HH0H LNV, Z0O L) LREEIR.
TR E DMEECH I OMMiE % BEENAY 12550 C
WhHEWZLENLBbNE S,

(80) HATORFEL LT, W - mifdiE (27)

32H (iSO IRToORE) B L H-
AIEE (5) 49-53H (HHfFBLE & U458
DOXARTOIR_E) 2, FAFORFEIZOV
T W - ArETE (79) 79-80E B L U, W
E£E [RIENICBU 5 B EAME D A
Bk Lo FERE: REEFTOFH % &8HIZ ]
155 7844563 H (20194F) 67-68H b
%8, Dodge DX (8iE 8l1) »°%
FZIZENTWDE, TOEZHDL ETIE,
TAtB O ICZHmEH T L CTiThbs
FafHE. OB, TEE I E TR
T WG F 7B RFOEIT LR L
Tl B O CIEIZ, TELED O ZH I
T HEBEND o 72 & A L TR ORERL
479 ¥ - gifEE (5) 50EH B L O -
HifEE (79) T9HZH,

(81) See Joseph M. Dodge, Simplifying Models
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for the Income Taxation of Trusts and Estates,
14 Awm. J. Tax Pov'y 127 (1997), 150-156
and 166.

(82) ZFEtEHE P EahICREES . B4
TLEFEDZ L H W), See “TRUST” in
Brack's LAw DICTIONARY, supra note 2.

(83) See Dodge, supra note 81, at 153-154.

(84) Id. at 154 (fn.123).

(85) Id. at 153-155.

(86) ZEALEVMEILABEET H W EEIL, o
HOZEE LRI HERE ) T AHE LD
W CTHIZFEWTWS & ENb, d at 154,
B, Wells FfF 2 BT 5 FFEH #E O XL
2D W T, see Suminaga, supra note 1,
at 8-12.

(87) FRAL I @ ownership 12D W T ld,
EFETHEBRB BT 5 REE (tax
ownership) % ® < AWZeE)N | 28 ek
O RMEREAS% 1 5 173 H (20094F) 21,
IDIEL, MEOHTE LFEEIZOWT, i
E Pk L oW Egix] (X
&, 20194F) b2, HAEOIRT., &
FEM I A RERL T A 4 OB EEDTRIBIZ DWW
T, ZTEtE. 2w Foidenbitos
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